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New contributions:
This study investigates the effects of institutional factors and foreign direct investment (FDI) on entrepreneurial activity in 39 emerging markets over the period 2004–2015. Extending previous studies on the institutional and FDI-based spillover theories of entrepreneurship, this study completely reveals the connection between institutions, FDI and entrepreneurial activity in the context of emerging markets. The results basically affirm well-evidenced arguments that institutions of governance affect productive behavior such as entrepreneurial activity through their moderating effects on both inward and outward FDI. Such interaction of institutional quality and FDI produces opposite effects on new business formed by opportunity- and necessity-driven entrepreneurs. While opportunity entrepreneurship is stimulated by inward FDI but diminished by outward FDI in emerging markets with the lowest institutional quality, necessity entrepreneurship is discouraged by inward FDI but promoted by outward FDI in emerging economies with the highest quality of governance.
Compared to previous studies on the same topic, this study made new contributions:

· Firstly, assess the impact of FDI on the types of entrepreneurship, including necessary entrepreneurship and opportunity entrepreneurship in emerging economies. Specifically, this study examines whether FDI stimulates or hinders the development of entrepreneurship and whether the difference is between the two types of entrepreneurship in emerging economies.
· Secondly, analyze the impact of both attracting inward and outward FDI to entrepreneurship in emerging economies.
· Thirdly, analyze the relationship between institutional quality and entrepreneurship in the context of emerging countries. That is, clarifying the impact of institutional quality on the entrepreneurship based on the detailed classification of institutional components, including formal institutions and governance institutions, as well as detailed the types of entrepreneurship, including necessary entrepreneurship and opportunity entrepreneurship in emerging economies
· Finaly, the most important contribution to this research is to examine the regulatory role of the governance environment on the impact of FDI on entrepreneurship in emerging markets, includes: inward FDI, outward FDI, necessary entrepreneurship, opportunity entrepreneurship.
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